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2FEDERAL DEPOSIT INSURANCE CORPORATION
New procedures for filing certified statements and in computing and making assessment
payments for insured savings associations are prescribed by a final rule issued
by the FDIC (see the 12/15/89 Fed. Reg. , pp. 51372-81). The rule was effective 
12/15/89, but comments are sought on the rule for possible future revision not 
later than 1/16/90. The FDIC explained that the rule was promulgated in response 
to the requirements of the Financial Institutions Reform, Recovery, and 
Enforcement Act of 1989, and that it amends the FDIC's assessment rules, which 
are set forth in part 327 of the Code of Federal Regulations. The FDIC also 
noted that, in general, the final rule continues the existing procedures for 
filing certified statements and making assessment payments for insured banks. 
The procedures for assessing thrifts are also retained by the final rule. For 
further information after reading the rule, contact William Farrell at the FDIC 
at 202/898-6564.
An independent audit of bank financial statements is required by a final rule issued
by the FDIC (see the 12/29/89 Fed. Reg. , pp. 53571-600). The rule was 
promulgated, according to the FDIC, in order to bring the FDIC’s securities 
disclosure regulations under the Securities Exchange Act of 1934 into conformance 
with SEC regulations. The final rule eliminates the use of verification 
statements which express the opinion of a bank's principal accounting officer or 
internal auditor. This provision of the final rule, that bank financial 
statements be audited by independent public accountants, is effective for periods 
ending after 12/15/90. The proposal to amend the FDIC's securities disclosure 
regulations was published in the 7/25/89 Federal Register (see the 7/31/89 Wash. 
Rpt.). For further information after reading the final rule, contact William F. 
Sullivan at the FDIC at 202/898-8903.
Definitions concerning capital and assets are included in a final rule issued by the
FDIC (see the 12/29/89 Fed. Reg., pp. 53551-71). The definitions were included 
as a part of the FDIC's final rule amending its regulation regarding 
applications, requests, submittals, delegations of authority, and notices of 
acquisition of control. The definitions are as follows: 1) "Book capital" means 
total equity capital plus allowance for loan and lease losses, as those items are 
defined in the instructions of the Federal Financial Institutions Examination 
Council (FFIEC) for the preparation of Consolidated Reports of Condition and 
Income for insured banks; 2) "Adjusted primary capital" means as calculated and 
reflected in the FDIC's Reports of Examination; 3) "Total assets" means total 
assets plus allowance for loan and lease losses as those terms are defined in the 
instructions of the FFIEC for the preparation of Consolidated Reports of 
Condition and Income for insured banks; and 4) "Adjusted part 325 total assets" 
means as calculated as reflected in the FDIC's Reports of Examination. The 
effective date for the final rule was 12/12/89 and the FDIC said it was adopted 
without prior notice and comment in order to conform to the provisions of the 
Financial Institutions Reform, Recovery, and Enforcement Act of 1989. For 
further information after reading the rule, contact Jesse G. Snyder at the FDIC 
at 202/898-6915.
THRIFT SUPERVISION, OFFICE OF
The effective date of the final Statement of Policy on Investment Portfolio Policy
and Accounting Guidelines has been delayed from 1/1/90 to 4/1/90. the OTS 
announced (see the 1/2/90 Fed. Reg. , p. 126). The effective date has been 
delayed in order to allow additional time for consistent standards to be 
developed by the Federal banking agencies and in view of "the recent progress by 
the accounting profession to develop standards in this area," the OTS said. 
However, the OTS noted that the obligations of savings associations to report
3their financial condition in accordance with generally accepted accounting 
principles remains unaffected. Savings associations must also comply with the 
documentation requirements of an investment policy and strategies and board of 
director reviews on 4/1/90. OTS said a Thrift Bulletin, entitled "Guidelines for 
Securities Policy and Strategies," will be issued to offer guidance concerning 
board of directors’ responsibilities and the factors the OTS will evaluate in 
assessing an association's intent to trade, hold for sale or hold for investment 
during this interim period. Copies of the Thrift Bulletin will be available from 
OTS by calling 202/416-2777. The final Statement was published in the 6/1/89 
Federal Register (see the 6/5/89 Wash. Rpt.). For further information after 
reading the announcement, contact Joe A. Hargett at the OTS at 202/331-4583.
SOCIAL SECURITY ADMINISTRATION AND TREASURY. DEPARTMENT OF
A message alerting taxpayers to the availability of the Personal Earnings and Benefit
Estimate Statement (PEBES) is included in the tax material mailed to U.S.
taxpayers by the IRS at the end of 1989. The SSA explained that the IRS and the 
SSA were undertaking the joint initiative because PEBES is seen as a "potential 
tool in reducing unreconcilable wage records." The SSA explained that 
reconciliation has been a problem since tax year 1978 when employer reporting of 
individual Social Security earnings for workers was switched from a quarterly 
system to an annual system. Reports to IRS, however, are made on a quarterly 
basis in the aggregate, and accounting discrepancies have arisen between the two 
reporting systems. PEBES was implemented in 1988 and provides workers with a 
year-by-year record of their earnings, thus providing workers with incorrectly 
reported earnings an opportunity to review their records and provide information 
to correct them.
TREASURY, DEPARTMENT OF
Guidance on the meaning of the term "binding contract" in legislative transitional
rules of the Revenue Reconciliation Act of 1989 has been provided by the IRS in
Notice 90-6. The IRS explained that several amendments made by the Act do not 
apply to transactions for which "binding contracts" were in effect as of 
specified dates. The IRS said it is often difficult to determine when a contract 
becomes "binding" under applicable state, local, or other law. To help clarify 
how the Act should be interpreted, the IRS said it will not contend that a 
written contract duly executed by authorized individuals prior to the effective 
date of a particular provision in such Act is not binding solely because, on the 
effective date, 1) it is subject to a condition outside the control of the 
parties; 2) insubstantial contractual terms remain to be negotiated by the 
parties; or 3) it is subject to approval by the board of directors of a corporate 
party where, prior to the effective date, the board has authorized or been 
apprised of the status of negotiations and formal board approval occurs 
reasonably promptly following execution of the written contract without further 
change to the agreement. Notice 90-6 is scheduled to appear in Internal Revenue 
Bulletin 1990-3, dated 1/16/90. For further information after reading the 
notice, contact Don A. Leatherman at the IRS at 202/566-3341.
Helen L. White, CPA, has been appointed Assistant to the Commissioner for Equal
Opportunity, the IRS announced. She will advise the Commissioner and senior IRS 
executives about Equal Employment Opportunity (EEO) policy and direct the IRS EEO 
staff, which is responsible for the Servicewide affirmative action program and 
EEO complaint processing system, the IRS said. Ms. White was director of the 
human resources division in Washington prior to her appointment. She has also 
served as assistant director of the Pittsburgh District and as chief of the 
employee plans and exempt organizations division in Atlanta.
4TREASURY, DEPARTMENT OF
The treatment of "dual consolidated losses" is the subject of a public hearing
announced by the IRS (see the 1/4/90 Fed. Reg. , pp. 310-11). The meeting is 
scheduled for 3/2/90 beginning at 1:00 p.m. in the IRS Auditorium, 7th Floor, 
7400 Corridor, Internal Revenue Building, 1111 Constitution Ave., N.W. , 
Washington, D.C. A definition of "dual consolidated losses,” for purposes of 
determining whether the net operating loss of a domestic corporation is available 
to reduce the taxable income of any other member of its affiliated group, was 
proposed in the 9/8/89 Federal Register (see the 9/11/89 Wash. Rpt.). For 
further information after reading the notice, contact Angela D. Wilburn at the 
IRS at 202/566-3925.
Interest on newly purchased series EE U.S. savings bonds may be tax free if the
proceeds from the bonds are used to pay college tuition at eligible educational
institutions. the IRS said in Notice 90-7. The new interest exclusion was 
mandated by the Technical and Miscellaneous Revenue Act of 1988 and is effective 
for series EE bonds issued after 12/31/89. The IRS said the bonds must be issued 
in the name of the taxpayer as sole owner, or the taxpayer and the taxpayer's 
spouse as co-owner. Any individual may be designated as a beneficiary of the 
bond by the taxpayer. The IRS said the amount of tax free bond interest is 
phased-out for joint return filers with modified adjusted gross income between 
$60,000 and $90,000 and between $40,000 and $55,000 for single or head of 
household filers. Form 8818, Optional Form to Record Redemption of College 
Savings Bonds, has been developed by the IRS to assist taxpayers in keeping track 
of the savings bonds. Copies of Form 8818 are available from the IRS by calling 
800/424-3676. Notice 90-7 is scheduled to be published in Internal Revenue 
Bulletin 1990-3, dated 1/16/90. For further information after reading the 
notice, contact Celia Gabrysh at the IRS at 202/566-6320.
For further information contact Shirley Twillman at 202/737-6600.
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